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BARBADOS KEY ECONOMIC INDICATORS 


Money values in millions of US $ except where noted. 


equals $2.00 Barbados) 


Gross Domestic Product 

Real gross domestic product 
(1976 Prices) 

Gross Domestic Product per 
capita (Current $) 

Gross Domestic Product Per 
capita (1975 $) 

Personal Consumption 

Government Consumption 

Gross Capital Formation 

- As a percent of GDP 


1981 
860 
391 


3434 


1562 
665 
144 
263 
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GROSS DOMESTIC PRODUCT BY SECTORS 


Wholesale and Retail Trade 

Government Services 

Finance, Insurance and 
Business Services 

Manufacturing 

Tourism 

Transportation, Storage and 

Communications 

Construction 

Agriculture 

Utilities 

Other 


Balance of Payments 


Exports 

Percent to US 
Imports 

Percent from US 
Services 
Transfers 
Current Balance 
Capital Account 


6 


1982 
899 
376 


3581 


1502 
653 
142 
225 
25.0 


1983 
955 
376 


3799 


1493 
713 
147 
210 
22.0 


(PERCENT OF TOTAL) 
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4 


13 


* e 
HNO WO Ph 


1982 
22.1 
12.9 


13.9 
12.2 
10.1 

Tw 


UT Nh OV OY 
xe 8 o 
ke U10O © 


136 
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33.7 
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46.3 
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% Change 
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114.0 
18.0 


-2.9 
-13.0 








Financial Statistics 


Money Supply (December ) 133 133 156 y Pe 
Public Debt 342 380 431 13.4 
Domestic 212 237 257 8.4 
Foreign 130 144 178 23.6 
Rate of Retail Price Increase 12.3 6.9 ae 5 
Average Commercial Prime Rate (DEC) 13.5 13.0 10.5 
Government Accounts 81/82 82/83 83/84 84/85 
Current Revenue 234.5 248.5 254.3X 298.2xX 
- Current Expenditure 236.7 269.0 265.2X 288.7X 
Capital Expenditure 86.5 56.4 60.6X 99.8X 
Tourism % Change 


1981 1982 1983 82-83 


Tourist Arrivals (000's) 352.6 303.8 328.3 8.1 
US Visitors (000's) 74.0 78.5 114.0 51.0 
Cruise Ship Visitors(000's) 135.8 110.8 102.5 -7.4 


(X equals Estimate) 








CURRENT ECONOMIC SITUATION AND TRENDS - BARBADOS 


GENERAL 


The Central Bank projects that Barbados will have two percent 
real growth in 1984. This is due to a strong agriculture 
resurgence in both sugar and non-sugar agriculture, rapid 
expansion of oil production, and a modest recovery in tourism. 
Unemployment remains high (15.7 percent) and is not expected to 
decline substantially due to continuing difficulties in the 
manufacturing sector. Inflation should remain at its present 


low level because of the strength of the U.S. dollar and excess 
capacity locally. 


AGRICULTURE 


The 100,900 metric ton Sugar crop represents a major 
improvement over 1983. It will enable Barbados to meet all 
guotas and sell a small amount on the world market. Non-sugar 
agriculture continues its recent strong growth. Twice as much 
fish was landed in the first quarter of 1984 as 1983. These 
developments had a marked impact on inflation, with food prices 
declining almost two percent from January to April. 


TOURISM 


The Central Bank estimated that tourism arrivals were up 5 to 6 
percent in the first quarter. February was a particularly good 
month with arrivals up 12.8 percent compared with last 
February. Arrivals from all major markets were up (U.S., 16.8 
percent; Canada, 35.6 percent; UK, 2.4 percent). Nonetheless, 
average length of stay continues to decline, damping revenue 
gains. Lower airfares which are assisting the increase in 
arrivals may paradoxically make shorter stays more attractive. 
These have led to very low occupancy rates at some hotels, 
which may cause some bankruptcies in the industry. 


MANUFACTURING 


The manufacturing sector continues to struggle. The enclave 
sector, especially electronics, is thriving. Electronic 
exports were up 78 percent in January over the previous 
January. Total exports to the U.S. in January grew by more 
than 260 percent over the previous January. Though total 
exports continue to grow, exports to CARICOM (read Trinidad) 
continue to decline. Total exports to Trinidad fell by 19.8 
percent and to CARICOM by 5.2 percent in the first quarter. 
The labor-intensive nature of the industries serving CARICOM 
meant that manufacturing employment suffered severely. Total 
manufacturing output declined in the first quarter, reflecting 
softness in the domestic market as well. 





EMPLOYMENT, WAGES AND INFLATION 


Inflation remains the bright spot in the economy. The March to 
March rate was 4.3 percent. As stated above, the plentiful 
local food supplies, the strength of the dollar, plus low 
inflation among trading partners were the major contributors to 
this trend. It continued through April with the total index 
actually falling 0.8 percent from January to April. 


MONEY, BANKING AND FINANCE 


Net domestic credit grew slowly during the first quarter at 
less than half the rate of incrases in the first quarter of 
1983. The principal cause was an actual decline in government 
borrowings. Credit to the private sector grew slowly. The 
Main increase was to the sugar industry. Consumer credit 
increased mostly for automobile purchases. Credit to 
manufacturing also declined slightly. And increases in 
commercial bank deposits thus led to greater liquidity. 


BALANCE OF PAYMENTS AND FOREIGN TRADE 


Half of Barbados' foreign reserves are tied up in the Caribbean 
Multilateral Clearing Facility (CMCF). The CMCF is presently 
nonfunctional due to the large debt owed it by Guyana. This 
reduces the effective amount of foreign exchange available to 
Barbados since there is little likelihood of the CMCF becoming 
active again in the near future. Barbados‘ safety margin is 
thus somewhat reduced. Any attempt by the government to spend 


its way out of the present high unemployment could threaten its 
foreign reserves. 


IMPLICATIONS FOR THE UNITED STATES 


Barbados remains one of the most stable and prosperous nations 
in the Western Hemisphere. The government has managed a 
difficult economic period well. Barbados' stability and 
prosperity, plus a well developed infrastructure, make it one 
of the most promising sites for U.S. investors. The coming 
into effect of the Caribbean Basin Initiative trade incentives 
has further improved that attractiveness. 


As can easily be seen from the proportion of US imports, the 
United States is rapidly increasing its already large share of 
the Barbadian market. It is difficult to pick best prospects 
Since Barbados imports an extremely wide range of products from 
the United States. In addition to a broad range of consumer 
products, some of the best possibilities are computer and word 
processing equipment, hotel and restaurant supplies (except 
furniture), and building materials 








You might be, if you don’t have current, up-to-date in- 

ARE formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 

YOU Trends and their Implications for the United States 
offer country-by-country reports with the information 


EXPORTING you need to succeed in overseas business. 
Overseas Business Reports (oBr’s) 
BLINDFOLDED? bring you detailed information on overseas trade and 


investment conditions and opportunities. They'll bring 
you the latest marketing information on countries offering 
good potential as sales outlets for U.S. goods. You'll find 


information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resources selected U.S. products 

® population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 
@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 


U.S. Department of Commerce e International Trade Administration 
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Order No. 

Enter my subscription to: (] Overseas Business Reports at $29 per year ($36.25 overseas) For Office Use Only 

00 Foreign Economic Trends at $66 ($82.50 overseas) Quantity Charges 
Zompany Name Enclosed 
| 
To be mailed 

— s Name First Last | Subscriptions 
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Wouldn't it be nice to have a 
Washington staff to keep you 
up-to-date on all you need to 
know to steer your exporting 
business on the fast track to 
success? 

Have the next best thing. Have 
BUSINESS AMERICA, our 
biweekly business magazine 
designed especially for firms like 
yours—American exporters who 


want to grow, and American 
businesses ready to enter the 
lucrative world of exporting. 
BUSINESS AMERICA is 
more than a magazine. It’s 
virtually an exporter’s service. 
We give you country-by-coun- 
try marketing reports, incisive 
economic analysis, worldwide 
trade leads, advance notice of 
planned exhibitions of U.S. prod- 
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Your Staff in Washingtor 


ucts worldwide, and success sto- 
ries of firms like yours. We'll 
keep you posted on what's hap- 
pening in government and on 
Capitol Hill that could affect 
your business and your profits. 
A subscription to BUSINESS 
AMERICA will put our export- 
ing experts at your fingertips— 
we give the phone numbers of 
our authors in every issue so you 
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can call with your specific ques- 
tions, and get the answers you 
need to make savvy exporting 
decisions. 


Put BUSINESS AMERICA to 
work for you. Use the order form 
below to start your subscription 
today. 
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International Trade Administration 


Mail to: Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402 
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I want to put BUSINESS AMERICA to work for me. Send me the 
next 26 issues (one year) for only $57 ($71.25 foreign). 
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Here’s my check made out to the Super- 


Name intendent of Documents. 
Organization C] Charge my VISA or MasterCard No. 
Address LITTTITIITTITITTith) 
City State ZIP. 

(Signature) 
DOC/BAI Country 
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